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INTRODUCTION: Twenty Cities to Watch

Eight megacities—Mumbai, Delhi, Kolkata, Chennai, Bangalore, Hyderabad, Ahmedabad
and Pune—garner the lion’s share of attention as India’s consumption centers. These are
the country’s largest population centers (all have populations above five million), and for
the most—Dbut not entire'—part they are the largest markets in terms of household income
and total consumption expenditure.

Beyond these ‘usual suspects’, what is the next set of emerging cities? Based on the latest
NCAER National Survey of Household Income and Expenditure (NSHIE)?, we identify
two sets of key cities:

“ Boomtowns stand out because of their potential to be the next set of large-population
cities with relatively high expenditure per household. In terms of total consumer markets
these are the emerging cities that are quickly moving up the ranks as the largest markets
following the megacities. This group of cities has younger populations and has posted the
fastest growth in disposable income since 2000. Cities in this group include Surat, Kanpur,
Jaipur, Lucknow, Nagpur, Bhopal and Coimbatore.

© Niche Cities are somewhat smaller in terms of overall population but still hit well above
their weight in spending per household. Household expenditure in these cities is nearly the
same as that found in megacities, and niche cities have the highest spending propensity of
our three city groups. Faridabad, Amritsar, Ludhiana, Chandigarh and Jalandhar best
represent niche cities.

These twenty cities together account for 10% of India’s population, but generate 31% of
disposable income and 21% of total spending. More than half (55%) of total urban income
is generated by these twenty cities, while megacities alone account for 45% of urban
expenditure. Boomtowns and niche cities today may be much smaller in terms of their
income and spending weights, but they are growing rapidly.

Megacities Make Up 7% of India’s Population and Generate 25% of the Country’s Income

Households 69.3 8.1 0.7 1.9 201 30.7 100.0

Population 70.5 1.4 0.7 1.8 18.7 29.5 100.0
Income 56.0 246 1.7 45 131 4.0 100.0
Expenditure 63.9 16.4 13 34 15.0 36.1 100.0
Surplus income 32.5 49.0 29 19 1.1 67.5 100.0

Source: NSHIE, NCAER/FCR analysis

' Surat—though smaller in population, generates more household income than Hyderabad, Ahmedabad and Pune, and spends more in aggregate than Ahmedabad and Pune.
! Please see p106 for more detail on NSHIE survey design and methodology.






